
Remember the sense of pride and responsibility you felt when you carried your child for the first 

time. From then onwards, you want to protect your child and make sure that his or her future is 

secure and in the best hands. Education plays a pivotal role in determining your child’s future 

and the cost of this is increasing with time. After meeting all other financial commitments will 

you have enough money put aside 

to give your child the best educa-

tion for a promising future? 

Many parents think only in terms of 
saving for higher education, but you 
also need to factor in the early educa-
tion costs as well..! 

Saving for your child’s education is 
one of the biggest investments you 
can make towards their future. De-
pending on their age and place of 
study, the level of contribution you 
will be expected to make , can differ 
significantly , but the most important 
thing is to have a clear plan in place 
that covers the inevitable expenses 
that will arise in the short, medium 
and long-term . 
 
Take the 3-step approach to get on top of the situation 

Step 1. Estimate the expense. Take a long-term view and estimate the education expenses for all your 
children according to their interests. Use free tools like College Education Planner to get an idea about 
the investment amount you will need considering the expense and inflation rate. 

 

Step 2. Invest in a College Education Plan. Appreciate that even saving small 
amounts now will add up and ease the burden later on. A college Education 
Plan is nothing but a long-term savings plan that keeps into account safety 
of the principal amount and focuses at offering a high return. A Saving Plan 
allows you to make a commitment to saving regularly. You can choose the 
amount for saving and the interval at which you would like to save, this 
could be monthly, quarterly or even annually. A good savings plan boosts 
your savings with added bonuses and offers the flexibility to withdraw. It 
also takes care of tax liability issues. 
There are many options available from various savings and investment vehi-
cles available for education fees planning. Some of the plans available in UAE 
are from Generali, Friends Provident International and Zurich International 
Life. 
Step 3. Review your Plan. Assess your progress on an annual basis and ad-
just your calculations where necessary in order to meet your family’s 
needs. For example, if you have another child or you are moving to a new 
country, your calculations will change.  
While you plan for the big expenses take this time as an opportunity to 

teach your children the value and importance of your savings. Encourage your child to be part of the 
process. It is a good idea to involve your children so they understand the value of saving in order to 

 When is the right time to start Savings for your Children's 
Education ?  
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Which investment option is the best for your child's future? 
Every individual has a different risk appetite. Equities are certainly a great option 
for creating wealth over the long term, but what good is this money if it leaves 
you tossing and turning in bed, agonizing over how your investments are faring. 
So choose an option that suits your risk tolerance. For this, first get your risk 
profile assessed by a financial planner. 

How much is enough? 
Like almost any investment plan, this is sound advice. 
Basically, the earlier you start, the longer your assets 
have to grow. Consider this hypothetical example: 
You have 10 years before your child enrolls in a pub-
lic college, and you expect a total bill of $56,440. If 
your investments return at a rate of 10% each year, 
you'll need to set aside a little more than $273 each 
month to reach that goal (a total of $32,760). If you 

delay the start of your savings plan by just two years, your payments will need to be more than $383 — $110 per month higher — 
bringing the total invested to $36,768. So in practical terms, delaying just two years costs $4,008. The longer you wait, the higher 
this figure may become. Please contact our financial advisors for detailed Child Education and other savings plans. 

 

 

Market Outlook-Europe: 
 

European equities have rallied very strong so far in 2015, helped by improving 

economic data and signs of lessening tensions between Ukraine and Russia. 

The European Central Bank’s announcement of quantitative easing also 

boosted financial markets, driving yields on many European bonds into nega-

tive territory. Euro weakness is also lifting companies’ earnings potential. Political flashpoints remain, with several coun-

tries facing elections in the second quarter.  

 

Fixed Income outlook - Europe  

• The European Central Bank’s announcement of quantitative easing has driven euro-zone bond yields into negative 

territory. • Whereas the Federal Reserve’s bond buying programme amounted to just three-months of new supply, 

the European Central Bank’s quantitative easing measures are more than twice the annual euro-zone sovereign 

bond issuance. This is likely to continue to put downwards pressure on yields. • In the medium term, two factors 

may slow this yield decline: a rise in US interest rates and improving economic data in the euro zone. • We con-

tinue to overweight carry strategies in higher yielding fixed income asset classes, such as peripheral government 

bonds, and investment grade and high yield corporate bonds. • We feel that well-diversified bond portfolios that 

are convex and managed actively and flexibly, and that are structurally hedged for tail risks, should perform best in 

this unchartered environment.  
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Lifestyle inflation, too, has affected the cost of children's educa-
tion. "As your standard of living rises, it affects the decision 
about where you send your children for higher   education,"   
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  Aviva buys over Friends Provident International 
 
Friends Provident International is now part of the Aviva Group. Friends Provident International (FPI) provides life 

assurance, pensions and investment products in Singapore, Hong Kong, United Arab Emirates and the Isle of Man. 
 
Here are a few facts and figures to give you an overview of the new Aviva scale after the merger: 

• Aviva and Friends have a combined 34 million customers (Before deducting overlapping customers) 
across 16 countries. 

• In the UK, Aviva is the leading insurer serving one in every four households. 

• Aviva shares are listed on the London Stock Exchange and a member of the FTSE100 index. 

• Aviva has strong businesses in Europe, Asia and Canada. 

• Aviva has a presence in seven markets in Asia (Singapore, China, Indonesia, Hong Kong, Vietnam, Taiwan 
and India), with leading positions in the core markets and strong partnerships with leading local players. 

Aviva Group now offers the combined capabilities of individual protection, group protection, investment manage-
ment, wealth management, life insurance and general insurance. 
 
Note: The acquisition will not result in any immediate changes to customer policy terms and conditions and there 
is no action required of you. To find out more about the Aviva Group , Please visit www.aviva.com  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Have you ever thought ..! How much would be required for 
your Retirement Plan & From when you have to save? 

 

Watch out for :   

Steps  to Plan for     

Retirement Plan in our 

next issue..! 


